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According to a report by daily newspaper LA REPUBLICA, Costa Ricans' per capita income is
expected to fall by 0.4% in 1987. On May 8, Planning Minister Otton Solis told reporters that the
decline will occur because demographic growth at 2.9% for the year is expected to surpass the
annual 2.5% economic growth rate. Solis said per capita income is currently $1,350 per year, similar
to 1974 levels. The minister then reported that in 1987 the national economy will be negatively
affected by a $90 million reduction in coffee export revenues, a $10 million increase in oil imports,
and its reduced sugar quota to the US market. The latter, he said, will result in a loss of 12% of hard
currency export revenues. Next, Solis pointed out that Costa Rica is suffering from declining terms
of trade in general, and the need to devote 40% of its export revenues to service the foreign debt.
According to the minister, since foreign aid has "bottomed out," and the foreign debt burden will
continue exacting substantial economic sacrifices, the "only way out" is to export more, and readjust
the economy. (Basic data from PRENSA LATINA, 05/09/87)
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